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NOTICE  OF  CONFIDENTIALITY  RIGHTS.  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE 

mmmiNG  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE 


OR  STRIKE  ANY  OR  ALL  OFf  M 


OIL,  GAS  AND  MINERAL  LEASE 

A^haiv  Tf S  AfftIENT  (,WS  "^"> ™de  this  J£-  **  °f  -1^^,      2008;  between  YtlM^^.^ 

«m«  siisSuSSEs;  srsnp?:?sS'd  and  0,6  c°venams  herein     i—  ^  ««* -  •*  «*-«-» » u— *. 

™r ^xw5XS:C"c:  *;  cTr  ^ Tamm  coun^ »  -  >-  ~ ■» 

2.  This  lease,  which  is  a  "paid-up-  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  VeatS  from  the  date  hereof  and  for  as  innn 

3.  Royalties  on  oil.  (as  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Ussor  as  foll^^^^ 

^SS^^'T^  Sha",t1.?  I  *  ProdUCti0°' '°  "*  4^md  "  UsSee'S  0pti0n  ,0  Ussor  at  the  wellhead  or  ,0  L~'«  ««»  «  «l  Purchaser's 
wnsportafon  facilities,  Provided  that  Ussee  shall  have  the  continuing  nght  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  rf  there  is  no  such 

pr^  then  prevadmg  m  the  same  field,  then  m  the  nearest  field  in  which  there  is  su^^ 

££2  n^n    r     *t  ani'hliC0StS -S"  ^SSCC  m  delivenn8'  P*™*  or  0*™**  «*  gas  or  other  substance!  provided  that  Ussee  shalTSe 

SS^JlT  mtheQearf         which  there  .s  such  a  ^evailine  price)  pursuant  to  comparable  purchase  contracts  entered  ,nto  on  the  samC  or  nearest  preceding  dat^as^e  ite  cm 
> es  ,ts  P««ha^s  hereunder;  and  <c)  >f  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  oV  lands  pooled  therew^H  a?e 

well  or  weUs  shall  nevertheless  be  deemed  to  be  producing  m  paymg  quantities  for  rhe  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  areshut-m 

2? J r.  ^P  f ^  deSif,ated  M™> 0n  0!^T  *e  eiKl  °f  53,(1 90_day  penod  md  ,hereafter  on  or  beforc  cach  anniversary  of  the  end  of  said  90-day  period  while  me  well  or  wells  are 

?™3  f  f   T     premises  or  lands  pooled  therewith,  no  shut-m  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production 
L«ssee  s  failure  to  properly  pay  shut-in  royalty  shall  render  Ussee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease  P 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  its  successors,  which  shall  be  Lessor's  depository  agent  tor  receivina 

^222?  SKK08*  "Llhe  ^  'I! 3  Stamp6d  envel0pe  a<Mressed  to  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall 
constate  proper  payment.  If  ttw  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder  Lessor 
shall,  at  Lessee  s  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments 

m  J'  ,  f8!*6^111*3^11^1^131"^3^^  or 
if  a  I  production  {whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  proviskjnlsof  Paragraph  6 
or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  In  force  if  Lessee 
c^mences  operations tot 'reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands 
pooled  thei^th  within  90  days  afe^  Ifattheendoftheprimaryterm  or 

at  any  ft  me  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated 
to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90 
consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such 
additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the 
eased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises 
from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells 
except  as  expressly  provided  herein. 

6.  Lesseestallhavetherightbutnottheoblic^to  astoany 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary 
or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests 
The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%  and  for  a  gas 
well  or  a  honzontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well 
or  horizontal  comptetion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so 
For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well*  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority  or  if 
nodefinrtionisso  prescribed,  'oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  (1 00£00  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or 
equiva  ent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or 
equivalent  testing  equipment;  and  the  term  "honzontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir 
L  .  vert^l  component  thereof  in  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the 
effective  date  of  pooling.  Production,  drilling  orreworkingoperatlonsanywhereonaunitwhichincludesallw^^ 

production  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total 
umt  production  which the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  In  the  unit,  but  only  to  the  extent  such  proportion  ofunit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
oDiigation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production  in  order  to  conform  to  the  well 
spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To 
extenj  anV  Portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are 
payable  hereunder  shall  thereafter  be  adjusted  accordingly,  In  the  absence  of  production  In  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 
conveyance  of  interests. 

-  ^  L  ',f  Lessor  owns  less  ^ the  mineral  681316  in  a" or  any  Dar1  of  tne  leased  Premises,  the  royalties  and  shut-In  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises. 

- ...  •  J'  Tlle  intemst  *  ei,her  Lessor  or  Lessee  hereunder  mav  oe  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 
and  the  nghts  and I  obhgations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 


^^^^^^ 

P^vemed d^oi Sp^  '^^^^^expr^sor-mphed  covenants  of  this  lease  when  drilling,^ 

„„„.k™  /  12  , ln  the  T1  that  LeSSOr'  durin9  the  primary  term  of  lhis  tease'  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  anv  oartv  offerina  to 
**°r  3  leasefverJn9  "V  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  £S  d^ThS wKiease 

i        ^h!^  Jl^f ,?°!]  1to!?d    Lessor      respect  to  an*  breach  or  ^fault  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 

\SSSXI!^  y  ,de^nb!'!?  £e  1™"*  "  default  and  lh8n  0nly  if  Lessee  fails  10  remedv the  ^  *  defau^within  such  pitedTSwSSe £££ 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so 

.  .  j4L«seeshallnotconductanysurfaceoDerationsurxinanypartofthesurfaceoftheleasep  Lessee  shall  however  have  a  sub-surface  easement 

^^"Pj^a11*3^^^  Other  than  seismic  operations,  by  execution  of  this  Leasi^seedoes™SeSS 

obtain  the  nght  to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises 

h,™*  ™  J«L T  hereby.war1ranlsrf and  a9rees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  dischargeany 
^■mo.rt^9e^^^^  ifLesseeexercisessuchoptic^Lesseeshaii^ 

,^iT  13  T1  V""?  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without 
interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved 

(™  JHDiS  UaJfe  riSf  exe<ruted  in  anv  numbef  of  counterparts,  no  one  of  which  needs  to  be  executed  by  all  Parties,  or  this  Lease  may  be  ratifi  ed  by  separate 
with  each  separate  counterpart  or  ratification  instrument  deemed  to  be  one  and  same  original  Lease. 

o,^t^  01 WIINESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Yosafa  Haile 
Name: 

y  and  in  all  Capacilie: 


LESSOR:  Eleza  Ambaiv 


(Individually  and  in  all  Capacities  for  the  above  described  Land) 
Title: 


Name 

(Individually  and  in  all  Capacities  for  the  above  describ/d  Land) 

Title:  /,dc^z>v- 


STATE  OF  TEXAS 
COUNTY  OF 


XAS 


JJkk. 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  fogAb  7  —  ^  kmwm  to  me  t0  ^  ^  ^  whosc  name 

is  subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  for  the  purpose  and  consideration  therein  expressed  and  in  the 
capacity  therein  stated.  — 


Given  under  my  hand  and  seal  of  office  this   /^-day  of_^^v<*^p008., 

. ,         JON  FRY 

No,tarVP^iic,  State  of  Texas 

"     "  August  24,  20)  J 


My  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF  cC&//fV^ 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  th 
capacity  therein  stated. 

Given  under  my  hand  and  seal  of  office  this         day  of Jaa' 


My  commission  expires: 


,  known  to  me  to  be  the  person  whose  name  is 
and  consideration  therein  expressed  and  in  the 


